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Debt to GDP and Debt Costs

 

 



The key fiscal ratios



Growth in government revenue and 

expenditure
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Growth in GDP and revenues
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Growth in Revenue, expenditure, GDP 

and Prices
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Growth in real revenue and expenditure
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The structure of taxes- little change

 



Macro-assumptions

 



Formal employment – down 400,000
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Debt and debt service ratios

 



Terms of Trade- in SA‟s favour- until this week

 



Major infrastructure projects
 



National health- up from R60 to R110 billion in 

three years 

 



Retirement funds

 



Interventions in the labour market



The yield curve

Zero coupon yield curve
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Implicit 1 year interest rates

Implied 1 year yield
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World and SA GDP growth 80- 95 – growth 

rates very different
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World and SA growth 96-2010
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The S&P is a play on the global economy – as 

is the JSE – even more so



Measuring risk in equity markets
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Risk and return
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The Libyan/oil problem
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Daily moves in risk and return
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Daily moves in JSE Alsi 2007-2011
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The EM Equity Index and JSE USD 

(Jan 1 2010=100
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The markets this year
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The ZAR explained by the Aussie dollar
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ZAR from overvalued to undervalued
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JSE earnings per share (Real Rands 

and USD)
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Growth in real and USD earnings
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Earnings growth to date (up 50% in 

USD)
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Are earnings above or below trend?
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Price/earnings multiples
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The „fed” model of the S&P 500 to Feb 18th

2011- deeply undevalued
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S&P actual and predicted by Fed Model

400

800

1200

1600

2000

2009:07 2010:01 2010:07 2011:01

SP SP Predicted by Model

Predicted

Actual



The dividend model of the S&P- less 

undervalued predicted value 1500. (dividends 

have behaved better than bottom line earnings
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A model of the JSE- explained by earnings, 

emerging markets and short term interest rates 
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Shares Vs Property (Jan 1 2010=100)
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Disclaimer Although information has been obtained from sources believed to be 
reliable, Investec Securities Limited or its affiliates and/or subsidiaries (collectively 
“ISL”) does not warrant its completeness or accuracy. Opinions and estimates 
represent ISL's view at the time of going to print and are subject to change without 
notice. Investments in general and, derivatives, in particular, involve numerous risks, 
including, among others, market risk, counterparty default risk and liquidity risk. No 
security, financial instrument or derivative is suitable for all investors. In some cases, 
securities and other financial instruments may be difficult to value or sell. The price 
or value of such securities and instruments may rise or fall and, in some cases, 
investors may lose their entire principal investment. Past performance is not 
indicative of future returns. The information contained herein is for information 
purposes only and readers should not rely on such information as advice in relation 
to a specific issue without taking financial, banking, investment or other professional 
advice. ISL and/or its employees may hold a position in any securities or financial 
instruments mentioned herein. The information contained in this document does not 
constitute an offer or solicitation of investment, financial or banking services by ISL. 
ISL accepts no liability for any loss or damage of whatsoever nature including, but 
not limited to, loss of profits, goodwill or any type of financial or other pecuniary or 
direct or special indirect or consequential loss howsoever arising whether in 
negligence or for breach of contract or other duty as a result of use of the or reliance 
on the information contained in this document, whether authorised or not. This 
document may not be reproduced in whole or in part or copies circulated without the 
prior written consent of ISL. Investec Securities Limited. 1972/008905/06. Member 
of the JSE Limited South Africa. An authorised financial services provider. A 
registered credit provider registration number NCRCP262.  Past performance is not 
necessarily a guide to future performance. Levels and basis for taxation may 
change.


